Great Britain occupies only third place in this branch of the trade,
but her shipments to India during the year under review were her
highest in recent years.

Though the output of the Indian sugar industry has been Sugar,
increasing rapidly in recent years, it is not yet sufficient to meet
Indian requirements fully. India has therefore still to import an
appreciable though declining quantity of sugar from abroad. Despite
a substantial rise in home production, the total imports during the
year under review amounted to nearly 223 thousand tons, excluding
molasses. This, however, was appreciably less than the quantity
imported in the previous year. Java was again the chief supplier,
but her share declined from 194.4 thousand to 175.9 thousand tons.
There was a marked reduction in consignments from the United
Kingdom also, namely from 37 thousand tons to only 17 thousand
tons.

With a few exceptions, notably drugs and medicines, which other
declined in value from Rs. 1,93 lakhs to Us. 1,92 lakhs; spices, which ^Ports.
declined from Rs. 1,56 lakhs to Rs. 1,55 lakhs; tobacco, which declined
from Es. 72 lakhs to Rs. 62 lakhs; and coal anc^coke, which declined
from Rs. 14 lakhs to Rs. 12 lakhs, all other imports registered
increases. Among these may be mentioned mineral oils, which
advanced from 186 million gallons valued at Rs. 5,83 lakhs to 201
million gallons valued at Rs. 6,07 lakhs (petrol, however, declined
from 1.6 to 1.5 million gallons, due probably to larger home produc-
tion) ; hardware, which increased from Rs. 2,88 lakhs to Rs. 3,05
lakhs; chemicals, which rose from Rs. 2,70 lakhs to Rs. 2,92 lakhs;
and liquors, which expanded from 4.8 million gallons valued at
Rs. 2,27 lakhs to 4.9 million gallons valued at Rs. 2,36 lakhs.

During the year under review, exports of cotton and cotton Detailed
goods were affected mainly by two factors, the limitation scheme ^^
adopted by the United States of America and the operation of the Cotton,
Indo-Japanese Trade Agreement.   The former was the dominating
influence   on   cotton  prices   and,   combined with  the   attempt  to tureo.
maintain the price of American cotton at artificial levels, led to a
larger demand for cotton produced in other countries, India among
them.    In regard to the Indo-Japanese Trade Agreement, the signi-
ficance of the year lay in the fact that it was the first complete trade